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CANADIAN ANALYSTS' CALLS

GDI Integrated Facility Services Inc. (TSX:GDI). iA
Capital Markets analyst Neil Linsdell raised his target
price on the janitorial services stock to $58 per share
from S50, while maintaining his “Buy”

rating, pointing to its “dominant” market position
and “solid” performance while expecting increased
demand for cleaning services and enhanced air
quality systems for the foreseeable future.

“We believe that the COVID-19 situation will
continue to drive increased demand for janitorial
services in both Canada and the U.S., which
combined represent approximately 60 per cent of



GDI’s revenue and 80 per cent of EBITDA,” he said.

“As both Canada and the U.S. ease restrictions, and
allow for more normal routines but with enhanced
precautions, we expect mostly normalized business
levels, but with extra cleaning services layered on
top. We see the current spike in specialized services
eventually ceding to a steadier, but still more
thorough, cleaning regiment. We also expect a
significant lift in Technical Services as many
buildings focus on air quality and better and more
customizable control systems, and still require
maintenance regardless of the number of tenants.”

Descartes Systems Group Inc. (TSX:DSG). Laurentian
Bank Securities analyst Nick Agostino upgraded the
stock to “Buy” from ‘“Hold,” while increasing his
target price to USS67 per share from USS 61, seeing it
poised to rebound from the pandemic-related
economic slowdowns quicker than previously
anticipated.

“We had modelled accelerated organic growth in-
line with the expected re-opening of economies,
however that acceleration has happened one quarter
earlier than expected,” the analyst wrote.



“The short-term elevated organic growth rate,
however, is still in-line with our one-year outlook.
We believe the delivery of EBITDA margin at the 40-
per-cent mark is proving to be increasingly
sustainable, despite DSG’s conservative approach.
We welcome the increasing openness for the
company to be more active on the M&A front, as it
remains a key component of the company’s strategy.
Improving macro-environment data points are also
encouraging.”

—

U.S. ANALYSTS' CALLS

Accolade, Inc. (NASDAQ:ACCD). Piper Sandler
analyst Jeff Garro has an “Overweight” rating and a
target price of S60 per share on the personalized
health and benefits solutions provider after closing
its acquisition of 2nd.MD.

Mr. Garro said he expects 2nd.MD to contribute
S46M in fiscal year 2022 revenue, up about 28%
year-over-year and accretive to Accolade's 25%-
plus long-term revenue growth rate.



The analyst also sees a long growth runway for
Accolade as it helps untangle the complexities in
healthcare and creates savings for employer clients
and better outcomes for employee members.

Mr. Cooper Group Inc. (NASDAQ:COOP). Wedbush
analyst Henry Coffey boosted his price target on

the home loan service provider to S43 per share from
S34, while keeping an “Outperform” rating on the
stock, to reflect the benefit of what should be a $3.5T
mortgage market in 2021, as well as the expected
contribution from emerging business

opportunities activity.

He wrote that as this second item wanes, he would
expect to see it offset by rising levels of contribution
from the servicing business.
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STOCKS THAT MAY MOVE

Parkland Corporation (TSX:PKI) said it will increase
its annual dividend by CS0.02 per share even as the
Company’s Q4 earnings fell to $53 million from $176



million a year earlier, as COVID-19 lock downs
eroded fuel sales.

Algonquin Power & Utilities Corp. (TSX:AQN)
reported Q4 revenue that rose 12% to USS492.4
million, while its adjusted earnings for the period
climbed 23% to USS127.0 million.

MARKETS

S&P/TSX and U.S. equity futures are pointing to a
higher open Friday following a stronger-than-
expected February jobs report in the U.S.

CURRENCIES
The Canadian dollar is down 0.26 at 0.7868 (U.S.).

COMMODITIES

West Texas Intermediate crude oil rose 2.5% at
S65.44.

Gold slipped 0.4% to $1,694.10 an ounce.
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.
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This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks

discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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