
Invest like a pro, with the pros.

 

www.capitalideasmedia.com

Subscribe Past Issues RSSTranslate

https://pdfmyurl.com/?src=pdf
http://www.capitalideasmedia.com/
http://eepurl.com/b39oC9
https://us13.campaign-archive.com/home/?u=a996337a0eb6e991b4e438819&id=e28f59351c
https://us13.campaign-archive.com/feed?u=a996337a0eb6e991b4e438819&id=e28f59351c
javascript:;


Morning Need to Know
Getting you ready for your investing day

February 8, 2021

Written & curated by the Capital Ideas Media team
 

CANADIAN ANALYSTS' CALLS 

North American Construction Group Ltd.
(TSX:NOA). ATB Capital Markets analyst Tim
Monachello initiated coverage on the heavy
construction and mining services stock with an
“Outperform” rating and a target price of $16.50 per
share, calling it “a resilient oil sands contractor
breaking ground in new markets.” 

“NOA has built a dominant position in the Canadian
oil sands as the top third-party provider of
earthworks and large civil construction services to
mining operations with multi-decade operating lives
remaining,” he said.



“NOA’s exposure is defensive with roughly 89 per
cent of revenues tied to customer OpEx spending
since 2017. We believe NOA holds more than 80-per-
cent market share of third-party earthworks projects
that require heavy equipment (more than 150k-ton
trucks) and perhaps 25 per cent of the more
fragmented lighter equipment market. Its dominant
market position in the oil sands is largely
unrivalled.”

Lightspeed POS Inc. (TSX:LSPD). National Bank
Financial analyst Richard Tse raised his target price
on the stock to US$90 per share from US$80,
while reiterating his  “Outperform” rating, saying
the Company is “still in the early innings.”

“In our opinion, the biggest takeaway from the
reported FQ3 results is that those results were even
stronger when we take into account the challenges in
the hospitality sector where GTV [gross transaction
volume] was down 19 per cent year-over-year
organically. To us, that challenge only goes to
underscoring the retail segment and its ability to
support the Company’s resilience, and perhaps more
importantly, shed some light on the potential upside



from hospitality contribution on the other side of the
pandemic,” the analyst wrote. 

“Bottom line, if the Company can post the results it’s
had in the current environment, a normalized
environment would only go further to amplify that
operating performance. On that note, we also
(continue) to believe recent acquisitions are adding
more operational and strategic leverage.”

U.S. ANALYSTS' CALLS 

Synaptics Inc. (NASDAQ:SYNA). Craig-Hallum
analyst  Anthony Stoss upgraded the supplier of
human interface solutions to “Buy” from “Hold,”
while boosting his target price to $130 per share from
$78, saying the Company has multiple growth
drivers and is well positioned for strong top- and
bottom-line growth.
 

“We had previously been on the sidelines given
potential share loss at Apple this year, but with the
OLED touch controller business with Apple now sub-



5% of revenues, we think SYNA’s other growth
drivers can easily offset this,” Mr. Stoss said. 
 

“SYNA has now transformed itself into an IoT
business with IoT now 43% of revenues and
surpassing mobile for the first time this quarter.
SYNA expects the IoT market to grow 10-15% for the
next several years and thinks their business can grow
faster than that.” 

ARKO Corp. (NASDAQ:ARKO). Raymond James
analyst Bobby Griffin initiated coverage on
the seventh-largest convenience store chain in the
United States with a “Strong Buy” rating and a $13
per share price target, saying Arko is still in the early
stages of a multi-year EBITDA growth story in the
highly-fragmented U.S. convenience store industry. 

“While the COVID-19 pandemic admittedly still
creates some uncertainty around near term fuel
volumes and challenging fuel margin comparisons,
Arko's recent Empire acquisition and host of in-store
growth initiatives position the company well for
2021,” he wrote. 



STOCKS THAT MAY MOVE

Westport Fuel Systems Inc. (TSX:WPRT) stock looks
set to open sharply higher Monday after Reuters
reported that Amazon.com has ordered more than
1,000 engines that can operate on both renewable
and non-renewable natural gas from Westport and
its joint venture supply partner Cummins Inc. 

WELL Health Technologies Corp. (TSX:WELL)
announced that it will acquire CRH Medical
Corporation (TSX:CRH) for US$4 per share in cash, or
a total consideration of about US$292.7 million.
WELL said CRH generates an annual revenue run-
rate of more than US$120 million with approximately
40% operating EBITDA margins and more than 25%
free cash flow margins.
  
MARKETS

S&P/TSX and U.S. equity futures are pointing to a
higher open Monday on continued U.S. stimulus



optimism.

CURRENCIES 

The Canadian dollar is down 0.11 at 0.7825 (U.S.).   

COMMODITIES 

West Texas Intermediate crude oil rose 1.1% at $57.48. 

Gold gained 0.4% to $1,820.40 an ounce. 

Please email questions, comments or concerns to: 

customercare@capitalideasresearch.com

Access, insight and ideas.

Capital Ideas Media Team

www.capitalideasmedia.com

http://capitalideasmedia.com/
https://www.facebook.com/capitalideasresearch/?view_public_for=1677658695832168
https://twitter.com/capitalideasr?lang=en
https://www.linkedin.com/company/5763921?trk=vsrp_companies_res_name&trkInfo=VSRPsearchId%3A784072161459441505620%2CVSRPtargetId%3A5763921%2CVSRPcmpt%3Aprimary
https://www.instagram.com/capitalir/
http://capitalideasresearch.com/
mailto:rebecca@capitalideasresearch.com


The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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