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CANADIAN ANALYSTS' CALLS

NFI Group Inc. (TSX:NFI). Laurentian Bank
Securities analyst Nauman Satti increased his target
price on the stock to $26 per share from S$23 with a
“Buy” rating, touting the Company's “downside
protection in a world of stretched valuation.”

“Since our initiation in Sep 2020, NFI’s stock price
has increased by 32 per cent and seen a multiple re-
rating from 8.5 times to 10.5 times on NTM EBITDA,”
he said.

“We continue to believe that NFI’s EV offerings are
not fully reflected in the stock price and we expect



further multiple expansion based on the near to
medium-term policy tailwinds and NFI trading at a
discount to its peer group multiple.”

Granite Real Estate Investment Trust
(TSX:GRT.UN). Desjardins Securities analyst
Michael Markidis upgraded the industrial REIT

to “Buy” from “Hold,” while raising his target price
to $85 per unit from $79.

“We believe the modest expansion to our target
multiple (10—15-per-cent premium previously)
appropriately reflects GRT’s (1) improving market
cap and liquidity (it is now the third-largest REIT in
the S&P/TSX Capped REIT index), (2) leverage profile
(lowest in our coverage universe), (3) access to low-
cost unsecured debt capital, and (4) distribution
growth track record,” the analyst wrote.
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U.S. ANALYSTS' CALLS

American Water Works Company, Inc. (NYSE:AWK).
BofA Securities analyst Julien Dumoulin-Smith



boosted his price target on the water utility to S155
per share from $139, saying the stock's recent
pullback does not “align with continued bid for clean
sector.”

“We see continued success of ratebase growth as also
decisive & consistent vs Utility peers. Municipal
budget pressures should become ever more acute in
’21 enabling further opportunities and de-risking
high end EPS growth trajectory,” the analyst said.

“To this point, FMV value legislation has now been
passed in 10 of AWK’s 14 state regulated footprint,
while the company further enjoys consolidated
tariffs in 12 states and water accountability
legislation in three.”

Whole Earth Brands, Inc. (NASDAQ:FREE). DA
Davidson analyst Brian Holland initiated coverage on
the healthier foods stock with a “Buy” rating and S$16
per share price target, as he sees a ‘“‘very attractive”
setup for the stock, which has been pressured by
“non-fundamental” factors, adding that the
implied 50% upside in his price target over the next
12 months represents the “low end” of the range of
outcomes.



“The Company's branded CPG segment is a play on
reduced sugar intake and corresponding migration
towards natural substitutes, while its Flavors &
Ingredients segment is seen as a steady generator of
profits and cash,” he wrote.
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STOCKS THAT MAY MOVE

TC Energy Corporation (TSX:TRP) said it will acquire
all outstanding shares of TC PipeLines, LP
(NYSE:TCP) in a friendly, all-stock deal valued

at about $1.68 billion. TC PipeLines shareholders will
receive 0.70 common shares of TC Energy for each TC
PipeLines share held.

Hardwoods Distribution Inc. (TSX:HDI) announced
that it has acquired River City Millwork Inc,

a wholesale distributor of interior and exterior doors,
custom millwork, and other ancillary products with
estimated annual sales of USS14 million.

MARKETS



S&P/TSX and U.S. equity futures are pointing to a
higher open Tuesday ahead of the two-day US
Federal Reserve meeting.

CURRENCIES

The Canadian dollar is up 0.10 at 0.7844 (U.S.).

COMMODITIES

West Texas Intermediate crude oil rose 0.6% at $47.27.

Gold gained 1% to $1,849.70 an ounce.
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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