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Digest next week (December 29).

Happy Holidays from Capital Ideas Media! 

www.capitalideasmedia.com

Morning Need to Know
Getting you ready for your investing day

December 23, 2020

Written & curated by the Capital Ideas Media team
 

CANADIAN ANALYSTS' CALLS 

Lightspeed POS Inc. (TSX:LSPD). Credit Suisse
analyst Timothy Chiodo initiated coverage on the
stock with an “Outperform” rating and a target price
of US$70 per share, seeing it as “operating at the
intersection of software and financial services.”

“Lightspeed is operating within what we believe will

http://www.capitalideasmedia.com/


be one of the most important themes within our
coverage over the coming 5-10 years – the
intersection of software and financial services,” he
said.

“Lightspeed is not only capable of enabling complex
merchants to run their businesses, but also in
embedding and powering additional ecosystem- and
monetization-enhancing financial services such as
payments, instant payouts, lending (Lightspeed
Capital powered by Stripe), card issuing, banking &
treasury services, and much more (e.g., potential for
payroll, AP automation, insurance).”
 

Converge Technology Solutions Corp. (TSXV:CTS). 
Echelon Capital Markets analyst Rob Goff
increased his target price on the stock to $4.90 per
share from $4.60, while maintaining a “Speculative
Buy” rating, calling the Company's recently-
announced, US$5-million deal for hybrid IT solution
provider CarpeDatum Consulting an “on-strategy,
accretive acquisition.”

“We believe the Company stands to build further
shareholder value given the positive momentum of
cross-selling its product suite for organic growth



while key vendor relationships bring efficiencies,
referrals, and acquisition candidates. We are bullish
towards the Company’s ability to maintain its
acquisition and organic growth momentum,” he
said.
  

U.S. ANALYSTS' CALLS 

SMART Global Holdings, Inc. (NASDAQ:SGH). Stifel
analyst Brian Chin raised his price target on SGH to
$45 per share from $32, while keeping a “Buy”
rating on the stock.

Mr. Chin said Smart's proposed acquisition of Cree's
(CREE) LED Products business unit is
“misunderstood,” and expects next month's
earnings call to spotlight “the spring-loaded margin
expansion and accretion potential afforded by this
deal.”

fuboTV Inc. (NYSE:FUBO). Needham analyst Laura
Martin boosted her price target on the live TV
streaming provider to $60 per share from $30, while



maintaining a “Buy” rating on the stock.  

She believes FuboTV will continue to have strong
upside momentum into 2021 as it is taking share
from competitors, its Hisense partnership lowers
SAC, upside from sports betting, OTT multiple
expansion, and CTV upside. 
 

STOCKS THAT MAY MOVE

Magna International Inc. (TSX:MG) said it has
signed a deal with LG Electronics to create a joint
venture to build components for electric cars. The
venture will manufacture e-motors, inverters and on
board chargers and, for certain automakers, related
e-drive systems. 

Wishpond Technologies Ltd. (TSXV:WISH)
announced that it has agreed to acquire Invigo Media
Corp. for an expected purchase price
of approximately $3 million based on
estimated earn-out payments. Invigo Media has an
annualized revenue run-rate of about $2.7 million



with EBITDA margins greater than 20%.
  
MARKETS

S&P/TSX and U.S. equity futures are pointing to a
higher  open Wednesday even as US President Trump
slammed the Congressional stimulus bill as a
“disgrace.”

CURRENCIES 

The Canadian dollar is up 0.15 at 0.7762 (U.S.).   

COMMODITIES 

West Texas Intermediate crude oil fell 0.02% at $47.01.

Gold slipped 0.1% to $1,867.80 an ounce. 

Please email questions, comments or concerns to: 

customercare@capitalideasresearch.com
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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