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CANADIAN ANALYSTS' CALLS 

Calian Group Ltd. (TSX:CGY). Echelon Capital
Markets analyst Amr Ezzat is maintaining his “Buy”
rating on the Canadian IT stock but is lowering his
target price slightly from $77 per share to $75,
saying the recent pullback in the Company's share
price is a good opportunity for investors.

“CGY has all the bells and whistles an investor would
seek out in a quality company. The stock has tripled
in the last three years, as management transitioned
its philosophy and growth strategy from what was a
‘steady Eddie’ operator with stable
revenues/earnings, to one seeking to capitalize on



growth in a more aggressive fashion,” he said.  

“We argue that the Street has consistently
underestimated valuation by failing to recognize the
accretion potential of M&A on Calian’s earnings and
more importantly on its valuation. We believe using
an EBITDA/earnings multiple on short-term
earnings estimates significantly (and incorrectly)
undervalues Calian’s shares as it gives no recognition
to the Company’s inorganic growth activity (and
indeed, its under-leveraged balance sheet).” 

Avante Logixx Inc. (TSXV:XX). Canaccord Genuity
analyst Doug Taylor raised his target price on the
security services stock to $2.50 per share from $1.50,
while keeping his “Buy” rating, saying the
Company's financial performance is beginning to
“track to management’s vision” and its shares may
follow after XX reported better-than-anticipated
Q2 results. 

“The primary question following a strong quarterly
print like Avante’s Q2 is whether the newly
established profit level is sustainable,” the analyst
wrote.



“We point to several items of note: 1) 80 per cent-
plus of Avante’s revenue comes from recurring,
contractual agreements with high predictability; 2)
the pandemic is producing, at worst, a mixed impact
and could be argued as a slight positive; 3) the
company targets 10-per-cent organic growth and
10-per-cent EBITDA margins (leaving upside to
current estimates); and 4) capex is primarily
maintenance-related, which is improving
conversion of EBITDA to FCF.”
  

U.S. ANALYSTS' CALLS 

Deere & Company (NYSE:DE). RBC Dominion
Securities analyst Seth Weber increased his target
price on the stock to US$280 per share from US$252,
while maintaining an “Outperform” rating, in
response to its better-than-expected Q4 results and
encouraging outlook while believing the Company
is “very well positioned” for an imminent rebound in
the demand for farm equipment. 

“Deere [was down] 1.9 per cent [on Wednesday] (S&P
down 0.2 per cent) despite big upside 4Q20



revenue/EPS and above-consensus FY21 that we see
as indicative of significant operating/platform
initiatives that have structurally changed the
company for the better (e.g., smart industrial model,
more technology/precision solutions, leaner org) and
remain underway,” Mr. Weber said.

The ExOne Company
(NASDAQ:XONE). Oppenheimer initiated coverage
on the 3D printing technology stock with an
“Outperform” rating and a $13 per share target
price. 
 

STOCKS THAT MAY MOVE

Shopify Inc. (TSX:SHOP) announced record-setting
Black Friday sales of $2.4 billion.  

K2 Gold Corporation (TSXV:KTO) reported drill
results from its 100% owned Mojave property in
California, which included  86.9 meters of 4.0 g/t
gold from surface. 
  
MARKETS



S&P/TSX and U.S. equity futures are pointing to a
mixed open Monday on reports that
US President Trump is poised to add China
chipmaker SMIC and oil and gas producer CNOOC to a
black list of alleged Chinese military companies. 

CURRENCIES 

The Canadian dollar is up 0.22 at 0.7720 (U.S.).   

COMMODITIES 

West Texas Intermediate crude oil fell 1.2% at $44.98.

Gold slipped 0.8% to $1,774.30 an ounce. 
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.

 

Copyright © 2016 Capital Ideas Research, All rights reserved.

You are receiving this email because you are part of our investment network.

https://www.facebook.com/capitalideasresearch/?view_public_for=1677658695832168
https://twitter.com/capitalideasr?lang=en
https://www.linkedin.com/company/5763921?trk=vsrp_companies_res_name&trkInfo=VSRPsearchId%3A784072161459441505620%2CVSRPtargetId%3A5763921%2CVSRPcmpt%3Aprimary
https://www.instagram.com/capitalir/
http://capitalideasresearch.com/
mailto:rebecca@capitalideasresearch.com


PDFmyURL.com - convert URLs, web pages or even full websites to PDF online. Easy API for developers!

This email was sent to <<Email Address>> 
why did I get this?    unsubscribe from this list    update subscription preferences 

Capital Ideas Research · HSBC Bank Place · 10250 101 Street Suite 1803 · Edmonton, Alberta T5J 3P4 · Canada 

https://pdfmyurl.com/?src=pdf
mailto:%3C%3CEmail%20Address%3E%3E
https://capitalideasresearch.us13.list-manage.com/about?u=a996337a0eb6e991b4e438819&id=9c25c863d5&e=[UNIQID]&c=d0623ba1a6
https://capitalideasresearch.us13.list-manage.com/unsubscribe?u=a996337a0eb6e991b4e438819&id=9c25c863d5&e=[UNIQID]&c=d0623ba1a6
https://capitalideasresearch.us13.list-manage.com/profile?u=a996337a0eb6e991b4e438819&id=9c25c863d5&e=[UNIQID]

