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CANADIAN ANALYSTS' CALLS 

Descartes Systems Group (TSX:DSG). RBC Dominion
Securities analyst Paul Treiber raised his target price
on Descartes shares to US$67 from US$57, while
keeping an “Outperform” rating on the stock,
expecting the Company to exceed expectations when
it reports its second-quarter results on September 9,
as a result of a stronger global trade environment.

“The company has achieved 15 per cent per annum
compounded growth in FCF/share over the last 10
years as a result of its disciplined organic and M&A
growth strategy,” he said.



“Our Outperform thesis is based on: 1) continued
valuation creation through acquisitions; 2) organic
growth acceleration on the shift to more strategic
segments; and 3) network effects fuel margin
expansion and FCF growth.” 

AirBoss of America Corp. (TSX:BOS). Canaccord
Genuity analyst Yuri Lynk believes BOS' recent share
price weakness presents investors with an attractive
buying opportunity, keeping his “Buy” rating
and $32 per share target price. 

“AirBoss stock price has dropped by over 17 per cent
since the announcement of strong Q2/2020 results
on Aug. 10,” the analyst wrote.

“This weakness accelerated on August 31, potentially
in response to a story published by Bloomberg news
that day reporting on HHS canceling several
contracts for ventilators. Recall, HHS is the same
government agency that awarded AirBoss Defense
Group (ADG) its US$121-million contract back on July
27, its largest ever contract award. However, we do
not see ADG being affected by the cancellation news
as it does not supply ventilators but rather a different
product aimed at an entirely different user base.”



He added that AirBoss' net debt-to-EBITDA (TTM)
ratio stands at just 0.7 times, which provided
management with numerous capital allocation
options that could create further value for
shareholders. 
  

U.S. ANALYSTS' CALLS 

Costco Wholesale Corporation (NASDAQ:COST). Citi
analyst Paul Lejuez upped his target price on the
stock to US$365 per share from US$345, while
maintaining a “Neutral” rating, saying the
Company's “strong momentum” continues.

“We like long-term positives of the COST story
including its membership format, its merchandising
strategy, its low prices, the draw of its ancillary
businesses, its e-commerce initiatives, its
geographic diversification, the steady nature of
margins, and cash returns to shareholders,” Mr.
Lejuez said.

“We expect these factors to drive ongoing strength



in SSS [same store-sales] growth and membership
sign-ups as COST continues to generate strong EPS
growth via the top line. But with COST trading at the
upper end of its historical ranges, we see these
positives priced into the stock at current levels.”

FirstCash, Inc. (NASDAQ:FCFS). Credit Suisse
upgraded shares of the international operator of
pawn stores to "Outperform" with a $74 per share
price target. 
 

STOCKS THAT MAY MOVE

Calian Group Ltd. (TSX:CGY) announced that it has
acquired Tallysman Wireless Inc., a manufacturer of
precision global navigation satellite systems
antennas, and related components, for a total
consideration of up to $24.5 million.  

Fosterville South Exploration (TSXV:FSX) reported
drill results from its Golden Mountain Project
in Australia, which included 27.6 metres of 6.7 grams
per tonne (g/t) gold.   



GoldMining Inc. (TSX:GOLD) said former Goldcorp
Inc. chairman Ian Telfer has joined its Gold Royalty
Corp. subsidiary as chairman of its advisory.

MARKETS

S&P/TSX and U.S. equity futures are pointing to
a lower open on Thursday, following better-than-
expected U.S. weekly jobless claims, as investors are
poised to take some profits on tech stocks. 

CURRENCIES 

The Canadian dollar is down 0.35 at 0.7631 (U.S.).   

COMMODITIES 

West Texas Intermediate crude oil slid 1.8% at $40.75. 

Gold slipped 0.2% to $1,940.20 an ounce. 
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
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anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.

 

Copyright © 2016 Capital Ideas Research, All rights reserved.

You are receiving this email because you are part of our investment network.

This email was sent to <<Email Address>> 
why did I get this?    unsubscribe from this list    update subscription preferences 

Capital Ideas Research · HSBC Bank Place · 10250 101 Street Suite 1803 · Edmonton, Alberta T5G 3P4 · Canada 

https://pdfmyurl.com/?src=pdf
mailto:%3C%3CEmail%20Address%3E%3E
https://capitalideasresearch.us13.list-manage.com/about?u=a996337a0eb6e991b4e438819&id=e28f59351c&e=[UNIQID]&c=8a1a620086
https://capitalideasresearch.us13.list-manage.com/unsubscribe?u=a996337a0eb6e991b4e438819&id=e28f59351c&e=[UNIQID]&c=8a1a620086
https://capitalideasresearch.us13.list-manage.com/profile?u=a996337a0eb6e991b4e438819&id=e28f59351c&e=[UNIQID]

