Subscribe

Past Issues

‘ Invest like a pro, with the pros.
7

\___/

www.capitalideasmedia.com

Translate ¥

RSS ™

$

PDFmvVURL


https://pdfmyurl.com/?src=pdf
http://www.capitalideasmedia.com/
http://eepurl.com/bX43NH
https://us13.campaign-archive.com/home/?u=a996337a0eb6e991b4e438819&id=9c25c863d5
https://us13.campaign-archive.com/feed?u=a996337a0eb6e991b4e438819&id=9c25c863d5
javascript:;

Morning Need to Know
Getting you ready for your investing day

August 5, 2020

Written & curated by Sean Mason, Associate
Publisher, Capital Ideas Media

i~

CANADIAN ANALYSTS' CALLS

Innergex Renewable Energy Inc.

(TSX:INE). Raymond James analyst David Quezada
lowered his rating on the stock to “Outperform”
from “Strong Buy,” while maintaining a target price
of $25 per share, saying that despite its recent
EBITDA miss the Company's development pipeline is
“looking strong.”

“With the company in the early stages of realizing
the benefits of its alliance with Hydro Quebec, while
also sporting an enviable development pipeline, we
continue to see much to like in Innergex and



maintain our constructive stance,” he said.

“However, while we acknowledge the potential for
the ESG attributes of pure-play renewable companies
like INE to push valuations into new territory, we
believe the rally year-to-date and a 2021 estimated
EV/EBITDA towards the high end of the historical
range (at 13.5 times) means remaining upside falls
short of warranting our top rating.”

Founders Advantage Capital Corp. (TSXV:FCF).
Desjardins Securities analyst Gary Ho raised his
rating on shares of the investment firm to “Buy”
from “Hold,” while increasing his target price to
$1.25 per share from S1, predicting a recovery in the
second half of 2020 as Canadian housing activity
rebounds and it reopens its Club16 fitness chain
locations.

“Our positive thesis is predicated on: (1) the rebound
in housing activity bodes well for DLC in 2H20 (jewel
within the FCF group of companies); (2) Club16
stands to benefit from a struggling competitor; (3) a
renewed focus on DLC’s operations supports a
valuation re-rate over the medium term; and (4)
potential cash flow benefit from the refinancing of



Sagard debt,” the analyst wrote.
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U.S. ANALYSTS' CALLS

The Walt Disney Company (NYSE:DIS). Guggenheim
analyst Michael Morris increased his rating on
Disney shares to “Buy” from “Neutral” and upped
his price target to S140 per share from S$123, after the
Company reported better-than-expected financial
results after Tuesday's close.

“Using Disney assets to accelerate a push into direct
to consumer will likely be well received by
investors,” he said.

“Bottom line, as we head toward an investor day (in
the coming months), we expect the burden of proof
to be on why Disney will not be a secular streaming
winner rather than justifying the company's ability
to deliver on investor expectations.”

Apple Inc. (NASDAQ:AAPL). Goldman Sachs analyst
Wamsi Mohan lowered his rating on the stock to



“Neutral” from “Buy,” while raising his target price
to USS 470 per share from USS420.
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STOCKS THAT MAY MOVE

Great-West Lifeco Inc. (TSX:GWO) announced that
it is selling its Canadian subsidiary GLC Asset
Management Group Ltd. to Mackenzie Financial
Corp. for $175 million in cash.

Bausch Health Companies Inc. (TSX:BHC) reported
that it has settled its Canadian securities class action
lawsuit for CS94 million.

Fosterville South Exploration Ltd. (TSXV:FSX)

said it has acquired the 36km? square kilometre
Beechworth Gold Project in Victoria, Australia.

MARKETS



S&P/TSX and U.S. equity futures are pointing to

a higher open Wednesday on signs of progress in the
U.S. stimulus talks in addition to the gold price
surging well past USS2000 per ounce.

CURRENCIES
The Canadian dollar is up 0.42 at 0.7550 (U.S.).

COMMODITIES

West Texas Intermediate crude oil surged 3.3% to
S$43.09 after U.S. crude inventories fell by 8.6 million
barrels in the week to August 1, much greater than
the 3 million barrel drop expected by analysts.

Gold gained 1.5% to $2,051.70 an ounce.
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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