
Invest like a pro, with the pros.

Investors interested in technology,
especially artificial intelligence, are invited to a free
webinar tomorrow, August 20, featuring Loop
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Insights CEO Rob Anson.

Register for free here

www.capitalideasmedia.com

Morning Need to Know
Getting you ready for your investing day

August 19, 2020

Written & curated by Sean Mason, Associate
Publisher, Capital Ideas Media
 

CANADIAN ANALYSTS' CALLS 

Resolute Forest Products Inc. (TSX:RFP). RBC
Dominion Securities analyst Paul Quinn upgraded
the stock to an “Outperform” rating from “Sector
Perform,” while raising his target price for Resolute
shares to US$5.50 from US$4, expecting record
lumber prices to drive increased profitability. 

https://register.gotowebinar.com/register/568728291875965698
http://www.capitalideasmedia.com/


“While we remain negative on graphic paper
markets, we expect that record lumber prices,
especially in Eastern Canada, will more than offset
declines in newsprint & specialty paper,” he said.

“In addition, strong cash flow from the lumber
business could be used to reduce leverage, which has
been a key investor concern. We expect that COVID-
19 has accelerated Resolute’s transition to becoming
a Lumber-Pulp-Tissue producer, which we view
favorably.”

Bank of Nova Scotia (TSX:BNS). Canaccord Genuity
analyst Scott Chan downgraded the Big Canadian
bank to “Hold” yet increased his target price on the
stock to $60.50 per share from $60, anticipating an
8% EPS drop as he expects its international
operations to yield a larger provision for credit
losses.  

 

U.S. ANALYSTS' CALLS 



Walmart Inc. (NYSE:WMT). Citi analyst Paul Lejuez
upped his target price on shares of the giant
retailer to US$155 from US$140, while maintaining a
"Buy" rating, seeing reasons for optimism.

“This is WMT’s time to shine,” the analyst wrote.

“When we think about what has been working (and
what will continue to work) in general within the U.S.
retail landscape, we would characterize it as online,
off-mall, convenience and value. WMT checks all
four boxes. But we believe even more so in the
current COVID-19 crisis, WMT is in the right spot. It
is a largely consumables based business (grocery is
55 per cent of sales) and they are value-priced.
Because the company is there to serve customers
through this period, we believe it will result in more
customer loyalty and help WMT gain new customers
that might not have shopped there before.” 

Walt Disney (NYSE:DIS). Citi analyst Jason Bazinet
raised his target price on the stock to US$150 per
share from US$135, while keeping his “Buy” rating,
believing investors are “increasingly focused” on the
prospects of its operations to “gradually return to
normal.”



“Going forward, we continue to expect a measured
recovery within Disney’s core businesses (Parks,
Studio, and Media Nets). At the same time, we
continue to forecast robust growth at Disney’s
Direct-to-Consumer segment (including Hulu,
Disney+, ESPN+, and the firm’s newly-announced
Star DTC platform),” Mr. Bazinet said.

“We expect the market to continue to embrace the
firm’s strategic pivot, embodied by the growth of its
direct-to-consumer platforms.” 
 

STOCKS THAT MAY MOVE

Kinaxis Inc. (TSX:KXS) said it has signed a
partnership agreement with Pactera Consulting
Japan Co., Ltd., which is expected to strengthen
the sales and support ecosystem in Japan and
throughout APAC region. 

Maple Leaf Foods Inc. (TSX:MFI) reported that it has
temporarily suspended pork exports to China on a
voluntary basis due to recent protocols adopted by



the Chinese government for Canadian processors. 

B2Gold Corp. (TSX:BTO) announced that mining
operations at its Fekola Mine in Mali, West Africa,
have not been affected in any way by the country's
current political instability. 

MARKETS

S&P/TSX and U.S. equity futures are pointing to a 
mixed open Wednesday on reports that U.S. House
speaker Nancy Pelosi said the Democrats may scale
back on their stimulus plans to find more common
ground with Republicans. 

CURRENCIES 

The Canadian dollar is up 0.07 at 0.7601 (U.S.).   

COMMODITIES 

West Texas Intermediate crude oil slipped 1% at $42.48
ahead of a meeting of OPEC members and their allies
to assess compliance with production cuts.  

Gold fell 0.8% to $1,997.40 an ounce. 
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.
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In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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