Subscribe Past Issues Translate ¥

Invest like a pro, with the pros.



http://eepurl.com/bX43NH
https://us13.campaign-archive.com/home/?u=a996337a0eb6e991b4e438819&id=9c25c863d5
javascript:;

spotify.com

Why Spotify’s S100-Million Deal with Joe Rogan
is “Game, Set, Match” in its Battle with Apple

Mark Bunting, publisher, Capital Ideas Media

Tectonically big.

That’s how Nick Quah, the publisher of podcast
industry newsletter Hot Pod, described Spotify
Technology SA’s exclusive, multi-year deal with Joe
Rogan. Quah also said a podcast executive texted him
and declared Spotify’s competition with Apple,
“Game, set, match”.

In the still young and growing podcast world, the
music streaming company’s decision to buy the
licensing rights to The Joe Rogan Experience for an
estimated USS100-million is a transformational,



game-changing development on a number of levels.

First off, Joe Rogan is an unlikely phenomenon. In
terms of scale and listener engagement, the
comedian, UFC announcer and cultural
commentator is the most popular podcaster in the
world with an estimated 190 million downloads per
month, and roughly more than 350 million
downloads and views per month if YouTube is
counted, where Rogan has nearly nine million
subscribers.

That attention allowed Rogan to pull in what’s
believed to be $30 million plus last year in
advertising dollars where the podcasting pool is
relatively small compared to other mediums at an
estimated S680 million in 2019.

Rogan has built his massive following over the last
eleven years his way, independent of any major
media company. He says he’s never promoted the
show, aside from social media, and never appeared
on a talk show or in a magazine, for example, to plug
it.

The Spotify arrangement for Rogan is the
culmination of what entrepreneur, author and social
media guru Gary Vaynerchuk called perfectly last
October by predicting he would sign exclusively with
a podcast company for S100 million.

Vaynerchuk said in a recent post:



...when tens of millions of people are paymg
attention to something, 1nev1tably there’s an
opportunity to monetize. It’s how platforms Work —
you build up traction in all platforms and if you’re at
the top like Joe Rogan, you then have the leverage to
go exclusive somewhere and extract big dollars.”
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Elon Musk on The Joe Rogan Experience

Rogan’s eye-popping cumulative numbers are
naturally the main reason why Spotify (NYSE:SPOT)
wants those eyeballs, earholes and ad dollars
exclusively on its platform. Like most consumer-
facing services in technology, it’s all about scale.

Spotify’s coup is also game-changing because it’s a
bold extension of a push into podcasting through a
consolidation strategy which has seen the music
streamer make about S600 million in acquisitions
over the last 18 months, including the purchase of
highly-ranked podcasters Gimlet Media and The
Ringer.

The Rogan deal puts the cherry on top of Spotify’s



plan to control the podcast experience from start to
finish - streaming distribution platform, content
creation, advertising, and data.

Apple is still number one in podcasting in market
share at about 45 per cent with Spotify gaining at
number two. The plucky upstart, founded in
20009, says it has 286 million active free and
subscription users.

But Apple has never shown any interest in leveraging
its hefty status by creating podcast content or selling
advertising, primarily because of privacy issues,
leaving the door open for competitors.

Spotify has no such qualms and earlier this year
launched Streaming Ad Insertion, which allows for
ads to be inserted into podcasts in real time and
targeted to the listener based on their profile, which
provides advertisers much better targeting and more
detailed analytics than what are currently available.



theatlantic.com

Up until now, no one company had taken charge of
the podcast sector by aggregating a strong stable of
content creators thus attracting large audiences that
would be appealing to advertisers.

Spotify's strategi{y is a path that well-followed
technology publisher Ben Thompson has advocated
since at least 2017, arguing in his subscription
service Stratechery that the podcast space was “ripe
for an Aggregator”. On the Rogan/Spotify deal,
Thompson said, “It’s about time”.

Spotify shares jumped to nearly a two year high on
the Rogan news but the jury’s out on whether the
unprofitable company is a good investment and can
parlay this transaction into meaningful growth and
profitability.

“Spotify has lost a cumulative S800 million in the



past five years,” said John O’Connell, Chairman and
CEO of Davis Rea Investment Counsel.

“This is an interesting headline grabbing deal but it
is highly uncertain the headlines will generate the

results to justify the present valuation of about S35
billion,” he said.

I‘ll leave the last word to Quah of Hot Pod, who’s
very well-connected and closely followed by
industry heavyweights and is looking at the podcast
landscape instead of Spotify's future profitability:

‘““Honestly, by securing this deal, Spotify has
effectively rounded out what has turned out to be a
near-comprehensive invasion of the podcast space -
it’s genuinely hard to see how Apple, the
ecosystem’s incumbent facilitator and rival for
podcast dominance by default, can match up against
this...or anyone else, for that matter.”

Mark Bunting
Publisher,
Capital Ideas Media
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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