
Invest like a pro, with the pros.

Monday's massive drop for equities has created mis-
pricing for many stocks of solid, profitable
companies worth considering for long-term holds.  

Today's Capital Ideas Digest, look for the email alert
at 7 pm eastern time, features research on 15 high
conviction stocks at compelling prices. 
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CANADIAN ANALYSTS' CALLS 

Alvopetro Energy (TSXV:ALV) gets its target raised
by Mackie Research to $1.65 (Canadian) from $1.15,
implying 175% upside, and maintains a "speculative
buy" after the company increased its reserve
estimate at its Cabure project in Brazil. 

Franco-Nevada (TSX:FNV;NYSE:FNV)
The precious metals royalty company gets its target
boosted by CIBC to $162 from $157 and the rating is
held steady at "outperformer" after FNV's"strong"
Q4 results and 2020 guidance. 

Premium Resources (TSX:PVG). Scotiabank ups the
target to $9.75 from $9 on the company's updated
plan for its Brucejack project.

ShawCor (TSX:SCL). Industrial Alliance Securities is

http://www.capitalideasmedia.com/


downgrading the ratings and cutting the target
prices of several energy services firms, in light of
plunging oil prices due to Saudi Arabia triggering
a price war, including SCL which is cut to
"speculative buy" with the target slashed to $7.50
from $14. 

U.S. ANALYSTS' CALLS

UPS (NYSE:UPS) gets upgraded to "buy" by Stifel
Nicolaus. 

Etsy (NASDAQ:ETSY). Jefferies raises its target to
$66 (U.S.)  from $52 on the company's financial
prospects. 

Royal Caribbean (NYSE:RCL) gets its target cut by
SunTrust RH to $102 from $164 on the impact of
coronavirus to its business as the company
withdraws its 2020 financial guidance and boosts
its revolving credit line. 

STOCKS THAT MAY MOVE 

Cenovus (TSX:CVE). Canadian energy companies are
reacting to Saudi Arabia's price cuts and production
increases including CVE, which is cutting its capital
expenditure for this year by 32% and suspending
its crude-by-rail program. 
 

Horizon North Logistics (TSX:HNL) and Dexterra
Integrated Facilities Management are merging in an
all-stock deal “to create a leading Canadian support
services company.”



Marathon Oil (NYSE:MRO) will cut its spending by at
least $500 million, joining other shale oil producers
in reducing drilling as oil prices tumble to historic
lows. 
 

Slate Office REIT (TSX:SOT.UN) is buying Cypress
Financial Center in Fort Lauderdale, Florida for
$45.5 million.

Cypress Semi (NASDAQ:CY) could move today after
U.S. regulators said there are no unresolved
national security concerns in Infineon's $10 billion
attempt to take the company over. 

Blackstone (NYSE:BX) is in talks to take Chinese
developer SOHO China private in a $4 billion deal,
according to Reuters.

Revlon (NYSE:REV). The perpetually struggling
cosmetics company hopes to save up to $230 million
annually by the end of 2022 by cutting 1,000 jobs as
it explores strategic options with Goldman Sachs. 

MARKETS

S&P/TSX and U.S. equity indices are rebounding
after Monday's huge, historic drops for global
indices partly as governments promise
fiscal stimulus plans to gird economies against the
impact of the coronavirus.

U.S. President Donald Trump, for example, will meet
wth Congress today and is expected to announce
"major steps" to aid the U.S. economy.



CURRENCIES 

The Canadian dollar is recovering somewhat from
Monday's shellacking, higher by 0.3% to $0.7316.

COMMODITIES 

West Texas Intermediate has rebounded by 7.7%
to $33.54 a barrel, recovering some of the losses
from yesterday, the largest since the Gulf War in
1991, as Russia says it hasn't ruled out coordinated
efforts with OPEC to support oil prices. 

Gold is down 0.7% at $1,663.70 an ounce as
some risk appetite returns to the market.  
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
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discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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