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Today's Capital Ideas Digest features our transcribed
interview with John O'Connell, Chairman and CEO of
Davis Rea Investment Counsel.

He brings his more than 35 years experience
managing money and talks about panics, when we'll
know the bottom is in, high-grading your portfolio
and why panicked investors need to leave the room. 

Look out for the usual email alert at 7 pm eastern
time. 

Watch our interview with O'Connell here. 
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CANADIAN ANALYSTS' CALLS  

Norbord (TSX:OSB). RBC Dominion Securities
upgrades to "top pick" and lowers the target to $44
(Canadian) from $50 in a broad call on
forest product producers, saying that COVID-19 will
naturally impact the companies earnings but that
the shares are generally trading at attractive levels. 

Kirkland Lake Gold (TSX:KL;NYSE:KL). Both TD
Securities and Scotia upgrade to "outperform" and
apply targets of $58 and $56 respectively. 

Dundee Precious Metals (TSX:DPM). Scotia
upgrades to "outperform" and moves the target to
$7 from $6.50. 

Ero Copper (TSX:ERO). PI Financial upgrades to
"buy" and lowers the target to $16 from $19.25. 

Air Canada (TSX:AC). RBC cuts the price target to $31
from $46 on the airline's lowered guidance.
Canaccord Genuity lowers the target to $30 from
$40 and maintains a "buy" rating. 

U.S. ANALYSTS' CALLS



Square (NYSE:SQ). Cowen & Co. upgrades to
"outperform" on the company's long-term growth
prospects. 

Apple (NASDAQ:AAPL) gets its target cut by Jefferies
to $320 (U.S.) from $370 due to the company's store
closures.

Vale (NYSE:VALE). Citi upgrades to
"buy" and lowers the target to $12 from $14. 

STOCKS THAT MAY MOVE 

Cineplex (TSX:CGX) will be temporarily closing its
theatres and other entertainment venues across
Canada until April 2 “in response to growing global
concerns around the spread of COVID-19 and various
Canadian government directives.”
 

The theatre company also implied its deal to be
bought by Cineworld could be in jeopardy because, in
so many words, it may not be able to meet a certain
debt condition. 

Cineworld offered to buy CGX at $34 (Canadian) a
share. The stock closed under $10 yesterday.  

CIBC (TSX:CM) will temporarily close more than 200
of its bank branches. 

TransAlta (TSX:TA). Business continues as TA has
acquired a cogeneration facility in Michigan from
two private companies for about $27 million (U.S.). 

Amazon.com (NASDAQ:AMZN)
The e-commerce giant will hire 100,000 warehouse
and delivery workers and add $2 an hour to its



minimum wage of $15 an hour through April as
online orders surge during the coronavirus outbreak.

Pfizer (NYSE:PFE) and BioNTech SE
(NASDAQ:BNTX) of Germany have signed a deal to
develop a potential vaccine for the coronavirus. 

Boeing (NYSE:BA) confirmed it's in talks with the
White House and congressional leaders about short-
term financial aid for itself and the entire
aviation industry. 

Chesapeake Energy (NYSE:CHK) has hired
debt restructuring advisers following
the unexpected rout on oil prices.

Exxon Mobil (NYSE:XOM) will make
"significant" spending cuts amid the downturn in
the energy sector. XOM shares are at a 17-year low.

Nordstrom (NYSE:JWM) is temporarily shutting its
stores in the U.S. and Canada and has pulled its 2020
forecast. 

MARKETS

S&P/TSX and U.S. equity futures are tentatively
higher after the largest drop on the major indices
since 1987. 

CURRENCIES 

The Canadian dollar is down 0.7% at $0.7082 (U.S.).

COMMODITIES 

West Texas Intermediate is up 1% at $28.97.



Gold is flat at $1,485.30 an ounce.

Disclosure: Bunting Media provides marketing services to Davis
Rea. 
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.

 

Copyright © 2016 Capital Ideas Research, All rights reserved.

You are receiving this email because you are part of our investment network.

This email was sent to <<Email Address>> 
why did I get this?    unsubscribe from this list    update subscription preferences 

Capital Ideas Research · HSBC Bank Place · 10250 101 Street Suite 1803 · Edmonton, Alberta T5J 3P4 · Canada 

mailto:%3C%3CEmail%20Address%3E%3E
https://capitalideasresearch.us13.list-manage.com/about?u=a996337a0eb6e991b4e438819&id=9c25c863d5&e=%5BUNIQID%5D&c=e11dc77422
https://capitalideasresearch.us13.list-manage.com/unsubscribe?u=a996337a0eb6e991b4e438819&id=9c25c863d5&e=%5BUNIQID%5D&c=e11dc77422
https://capitalideasresearch.us13.list-manage.com/profile?u=a996337a0eb6e991b4e438819&id=9c25c863d5&e=%5BUNIQID%5D



