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Today's new Capital Ideas Digest is headlined by
a foundational bedrock stock exhibiting
growth, resilience and value and is
accompanied by several instructive charts.
 

Please note the Capital Ideas Digest will not be
published on Tuesday, December 10 and
will return December 17. 
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CANADIAN ANALYSTS' CALLS 
Medexus Pharmaceuticals (TSXV:MDP). 
Mackie Research maintains a "buy" rating and a
price target of $10.50 (Canadian), implying
145% upside, increases its cost estimates
and lowers some sales estimates after the
company released earnings results.

Mackie says: 

"MDP is a must own for investors investing in the
Canadian specialty pharma space as the stock is
highly undervalued and the company is in a strong
position to deliver robust long-term growth."

CanWel Building Materials (TSX:CWX) gets its
target raised by Raymond James to $6 from
$5.50 after the analyst met with management,
and following an upgrade to "outperform" on
November 19. 



U.S. ANALYSTS' CALLS  
INITIATIONS  
 

Ceridian HCM (TSX:CDAY;NYSE:CDAY). 
RBC Dominion Securities starts overage with an
"outperform" and a price target of $71 (U.S.)
calling the company:

“...a disruptive innovator leveraging both modern
cloud tech with an opportunity to change the
fundamental nature of payroll for mid-market and
large enterprise clients...With accelerating growth,
strong margins, and still low share, we see a long
runway for outperformance."

**
 

Lululemon (NASDAQ:LULU). Oppenheimer
raises the target to $260 from $225 due
to superior revenue growth, improving
profit margins and an accommodative
valuation.

Tesla (NASDAQ:TSLA). Piper Jaffray hikes the
target to $423 from $372 on its manufacturing,
cost control and frugal capital spending.



Alphabet (NASDAQ:GOOGL). Citi ups the target
to $1,500 from $1,450 and maintains a "buy".  

Netflix (NASDAQ:NFLX). Citi cuts to "neutral"
and lowers the target to $325 from $410. 

STOCKS THAT MAY MOVE
Centamin (TSX:CEE) has rejected a $2.5 billion
(Canadian) all-stock bid from Endeavour
Mining (TSX:EDV) on the grounds it doesn't
offer enough value.

Stars Group (TSX:TSGI) is buying the rest of
BetEasy for $138 million. 

Dream Industrial REIT (TSX:DIR.UN) has
arranged a $150 million financing as it will sell,
on a bought deal basis, 11,160,000 units at
$13.45 per unit to a syndicate of underwriters
led by TD Securities.
 

Pollard Banknote (TSX:PBL) is buying mkodo
Ltd., a provider of digital apps in the lottery and
gaming industry, for about $13.4 million.
 

Wayland Group (CSE:WAYL). Get ready to see
more of these in the cannabis sector as the
company has announced it’s seeking creditor
protection to pursue a restructuring plan.

Alimentation Couche-Tard (TSX:ATD.B).



Caltex Australia has rejected the company's
sweetened takeover offer but has agreed
to provide its suitor with some private
information in order to formulate a higher bid.

Hudson's Bay (TSX:HBC).
The company's special committee said that the
offer to buy the retailer by minority shareholder
Catalyst Capital is not superior to a bid from a
group led by HBC Chairman Richard Baker. 

Audentes Therapeutics (NASDAQ:BOLD). 
Japan's Astellas Pharma is buying the gene
therapy company for $60 (U.S.) a share equal to
$3 billion in cash, a 110% premium to Monday's
close.

Bank of Montreal (TSX:BMO)
The bank beat estimates with its earnings 
thanks to strength in its domestic personal and
commercial banking unit, and raised its
quarterly dividend by three cents per share to
$1.06.  

MARKETS
S&P/TSX and U.S. equity futures erased gains
after  U.S. President Donald Trump said in
London he thinks it may be better to strike a
trade deal with China after the U.S. election in
November of next year. He's also threatened
new tariffs against France, Brazil and
Argentina. 



CURRENCIES
The Canadian dollar is
slightly lower at $0.75 (U.S.). 

COMMODITIES 
West Texas Intermediate is down 1% at $55.42 a
barrel 

Gold is up 0.8% at $1,480.50 an ounce.
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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