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CANADIAN ANALYSTS' CALLS

INITIATIONS

AltaCorp starts
coverage on the cannabis extractions
services company with an "outperform'" and a
price target of $7.50 (Canadian). The stock
closed Friday at $3.94. The analyst says:

“The company achieved positive adjusted EBITDA
and operating cash flow before working capital
changes over the last two quarters...these results
demonstrate the company’s early successes in the
still-nascent cannabis industry and validate its
execution and business strategy to date.”

kK

Citi upgrades to "buy'" and
moves the target to S15 from S$13.

CIBC ups the target to S11 from $10.50 and
reiterates "outperformer''. National Bank
upgrades to "outperform'’.

CIBC raises the
target to S$14.50 from S14 and maintains an



"outperformer'' rating after the company's
Investor Day.

GMP FirstEnergy moves the target to S2.25 from
S2 and maintains "buy' after the company
bought a B.C. refinery from Husky Energy.

GMP lowers the target to
$20.50 from $21 and maintains a ""buy", seeing
a modest negative impact from the GM strike
assuming a quick resolution.

Citi downgrades to
"sell'" and cuts the target to S30 from S36.

U.S. ANALYSTS' CALLS
INITIATIONS

Citi is one of
several investment banks starting coverage on
the newly public direct-to-consumer medical
technology company following a restriction
period. Citi rates SDC a "buy' and gives the
company a target of S19 (U.S.).

J.P. Morgan begins coverage on SDC with a more
bullish stance with an "overweight" rating and a
target of S31.
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Citi upgrades to ""buy", lowers its loss estimates
for 2019, 2020 and 2021 and keeps the price
target at S45.

RBC hikes the target
to S217 from S$190.

STOCKS THAT MAY MOVE

The cannabis producer said CFO Michael
Monahan, who accepted the role last spring,
has resigned effective immediately.

Monahan said the job requires him to spend the
majority of his time in Gatineau and in Ottawa,
which he would have been aware of when he
took the job. Stephen Burwash, the vice-
president of strategic finance, will become CFO.

has received approval
from Health Canada to increase its licensed
space at its facility in Mississauga, Ontario
"nearly three-fold from 17,800 sq. ft. to 51,800 sq.

ft I

is buying
Norex Drilling for as much as $19.7 million
(Canadian) based on certain milestones.

is up 2% premarket
as it plans to freeze pension plans for about
20,000 U.S. employees, which may cut its



pension deficit by as much as $8 billion (U.S.).

plans to reduce its
workforce by about 10,000 people or 4%
of its workforce in an effort to cut debt,
according to the Financial Times.

MARKETS

S&P/TSX and U.S. equity futures are lower
ahead of U.S. and China trade talks, which are
expected to resume on Thursday.

CURRENCIES

The Canadian dollar is slightly higher
at S0.7520 (U.S.).

COMMODITIES

West Texas Intermediate is up 1.6% to $53.65 a
barrel

Gold is down 0.6% at $1,504.20 an ounce.
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
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the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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