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We'll post our interview this week with Ken
d'Entremont, the CEO of Medexus
Pharmaceuticals (TSXV:MDP).

This is an under the radar specialty pharma
company with strong growth, $27 million in
cash, and a transformative deal or two on the
horizon. 

Sponsor content.

www.capitalideasmedia.com

http://capitalideasmedia.com/


Morning Need to Know
Getting you ready for your investing day

October 21, 2019

Written & compiled by Mark Bunting, Publisher,
Capital Ideas Media
 

CANADIAN ANALYSTS' CALLS 
INITIATIONS  
 

MTY Food Group (TSX:MTY). Calling it a "free
cash growth machine", Raymond James
starts coverage with an "outperform" rating
and a price target of $65 (Canadian). The stock
closed Friday at $52.10

The analyst said MTY's stock has corrected
“quite significantly” since the company released
its Q3 results on Oct. 10 but that it was the first
full quarter since the acquisition of the Papa
Murphy’s pizza chain, and that: 

"Papa Murphy’s should generate three times the
EBITDA in Q4 versus Q3, which represents a lift to
$10-to-12 million from $3-to-4 million



sequentially.”

**

Questor Technology (TSXV:QST). Raymond
James begins coverage with an "outperform"
and a price target of $5.50.

Detour Gold (TSX:DGC). National Bank
upgrades to "outperform" citing cost cutting
and improved cash flow. 

Eldorado Gold (TSX:ELD). GMP Securities
upgrades to "buy" with a target of $12.50. 

Rogers Communications (TSX:RCI.B) gets
raised to "Action List Buy" from buy with a
target of $89. 

U.S. ANALYSTS' CALLS 
Chipotle Mexican Grill (NYSE:CMG). BTIG
raises the target to $890 (U.S.) from
$845, expecting same-store sales growth
to remain in the mid-single digit range. 

Nike (NYSE:NKE). Credit Suisse lifts the target
to $112 from $105. 

Apple (NASDAQ:AAPL) gets its target raised to
$280 from $250 by Raymond James. 

STOCKS THAT MAY MOVE



Hudson's Bay (TSX:HBC). A group led by
executive chairman Richard Baker has raised its
offer for the 43% of the retailer and real estate
owner it doesn't own by $100 million to $1.45
billion or $10.30 a share from $9.45 in cash, and
a committee made up of HBC directors
has accepted.

It's a 62% premium to where HBC was trading
last June prior to the initial offer. The rest of
HBC minority shareholders now have to approve
the deal.
 

Knight Therapeutics (TSX:GUD) is putting some
of its cash to work by buying a 51.2% interest in
Biotoscana Investments S.A. for $189 million,
and will then launch a mandatory tender offer to
acquire the remaining 48.8% interest from
public shareholders on similar terms, for
an expected cash consideration of about $180
million.
 

Barrick Gold (TSX:ABX;NYSE:GOLD) has
reached a settlement in a long-running tax
dispute in Tanzania.

Canaccord Genuity (TSX:CF) is buying
Australian wealth manager Patersons Securities
for $23 million. 

Boeing (NYSE:BA) is down 2% in premarket
after the leak of two-year old instant messages



from a former test pilot detailing erratic  
software behaviour on its 737 MAX jet, a model
now grounded for eight months after two
fatal crashes.

Netflix (NASDAQ:NFLX) has announced a $2
billion (U.S.) bond offering. 

The streaming media company already has an
estimated $13 billion in debt. 

SAP (NYSE:SAP). The German software
company announced a three-year partnership
with Microsoft whereby SAP cloud computing
services will be sold through Microsoft's
distribution network. SAP also reported Q3
revenue growth of 10% and operating
profit growth of 15% but thin operating margins
of 1.7%.

Smith &Nephew (NYSE:SNN) says its CEO is
stepping down after 17 months on the job and
will be replaced by a non-executive director and
former head of diagnostics for Roche. 

Goldman Sachs (NYSE:GS). For the third time
since May of 2018, a Goldman Sachs employee
has been charged with insider trading. 

Bryan Cohen, a vice president in the company's
Consumer Retail group, was arrested early
Friday on charges of conspiracy to commit
securities fraud.



He was also sued by the U.S. Securities and
Exchange Commission and accused of
improperly using insider information about
impending corporate deals. 

MARKETS
S&P/TSX and U.S. equity indices are slightly
higher to kick off the trading week as Canadian
earnings season is set to gear up. 

CURRENCIES
The Canadian dollar is inching higher at
$0.7627 (U.S.) ahead of today's federal election.

COMMODITIES 
West Texas Intermediate is down 1.8%
to $52.93 a barrel as concerns about global
growth persist. 

Gold is up 0.3% at $1,498.50 an ounce.
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
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outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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