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stocks with the potential for more than 20%
gains.
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CANADIAN ANALYSTS' CALLS
INITIATIONS
Fire & Flower (TSX:FAF).
GMP Securities starts coverage with a "buy"
rating on the cannabis retailer and a price target
of $2.25 (Canadian). The stock closed Tuesday at
$1.20. Alimentation Couche-Tard owns 9.9% of
FAF with warrants that give it the option
to eventually own 50.1%.
MedMen (CSE:MMEN). Canaccord Genuity
lowers the target to $3.75 from $6.75 and
maintains "speculative buy" after the company
abandoned its takeover of PharmaCann due to
market conditions.
The analyst notes MMEN has about "$170 million

(U.S.) of capital...however...the company does not
expect to break even on adjusted EBITDA until the
end of calendar 2020, which was further out than
we had originally anticipated...
We believe MedMen’s remaining portfolio
(although still attractive) is not as competitive as a
number of the larger multi-state operators in the
space at this time."

U.S. ANALYSTS' CALLS
Apple (NASDAQ:AAPL). Canaccord Genuity
raises its financial forecast and the target to
$260 (U.S.) from $240 due in part to
the "stronger than anticipated initial demand for
the iPhone 11 lineup."
Sleep Number Corp (NASDAQ:SNBR). Raymond
James raises to "outperform", citing the
company’s business model and differentiated
product offering, especially as more consumers
focus on health & wellness.

STOCKS THAT MAY MOVE
WPT Industrial REIT (TSX:WIR.UN)
The REIT has added an investment property in
Nashville for $33 million to go along with a
previously announced portfolio of four
investment properties for $109.3 million.
WPT has also arranged an $85 million bought-

deal financing through a syndicate of
underwriters which is buying 6.16 million trust
units at $13.80 each. The stock closed at $14.20
on Tuesday.
Exchange Income (TSX:EIF) has announced a
$70 million (Canadian) bought-deal financing
in which it's selling 1.86 million common
shares to a syndicate of underwriters at $37.65
each. The stock closed at $39.11 on Tuesday.
Just Energy Group (TSX:JE;NYSE:JE) is selling
its UK operations for about $17 million in order
"to concentrate on our higher-margin North
American operations, while also improving our
liquidity." The company's strategic review
continues.
The Green Organic Dutchman (TSX:TGOD).
More signs that some cannabis companies are
having trouble sourcing funding amid the
downturn in the sector as TGOD said it's
reviewing its financing options for the funds
needed to complete construction at facilities in
Ancaster, Ontario and Valleyfield, Quebec.
The company had already revealed it was in
talks for commercial bank facilities and
equipment leasing. TGOD said:
"However, due to changing market conditions,
those sources of financing have been unavailable

on acceptable terms within the timeframes
required, leading the company to commence a
review of additional alternatives."
TGOD has no debt and $56.7 million in cash
available in Canada.
Johnson & Johnson (NYSE:JNJ) shares are down
in premarket trading after a Philadelphia jury
awarded $8 billion (U.S.) in punitive damages
against the company in a suit over claims the
antipsychotic drug Risperdal is linked to
abnormal growth of female breast tissue in
boys. Johnson & Johnson called the decision
“excessive and unfounded” and said it would
fight the finding.

MARKETS
S&P/TSX and U.S. equity futures are higher as
China is reportedly still willing to strike a partial
trade deal with the U.S. despite moves by that
country to blacklist certain Chinese companies.
Lower level trade talks between the two
countries turn higher level tomorrow.

CURRENCIES
The Canadian dollar is ticking higher at
$0.7508 (U.S.).

COMMODITIES

West Texas Intermediate is up 1% to $53.13 a
barrel on some optimism over U.S. and China
trade talks.
The American Petroleum Institute said weekly
U.S. crude inventories rose by 4.1 million barrels
last week, more than triple the estimate.
U.S. government statistics will be released later
today by the U.S. Energy Information
Administration.
Gold is up 0.5% at $1,512.00 an ounce.
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is for
informational purposes only and not to be used or construed as an offer to sell or a solicitation of an offer to
buy any services or securities. You further agree that neither Capital Ideas Research will be liable for any
losses or liabilities that may be occasioned as a result of the information or commentary provided in the
letter. By accessing the site and reading this note, you accept and agree to be bound by and comply with
the terms and conditions set out herein. If you do not accept and agree to the terms, you should not use this
site or accept this email.
CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.
In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in Canada
only.
This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or implied
solicitation to buy or sell securities. The writers and editors of CIR may have positions in the stocks
discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock without
conducting your own due diligence.
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