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Access the new Capital Ideas Digest for an
investment idea on a pure play water treatment
company that could return nearly 70%.
 
We've also got research on a long private and
now public I.T. company ready to deliver more
than 30% upside.

And, in the wake of the oil surge, Dwight
Galusha identifies a breakout stock.

Note: The Morning Need to Know will not be
published tomorrow and Friday and will return
on Monday, September 23.  
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CANADIAN ANALYSTS' CALLS 
INITIATIONS 
Theralese Technologies (TSXV:TLT). Mackie
research starts coverage with a "speculative
buy" rating and a price target of $0.80
(Canadian) on this company developing
a treatment for bladder cancer.

Organigram (TSX:OGI). Raymond James
begins coverage with an "outperform" and a
target of $11. 

**

Kinross Gold (TSX:K;NYSE:KGC) gets its
target boosted to $6 (U.S.) from $5.50 and the
rating is held steady at "outperformer" by



CIBC. Cormark Securities ups its target to $7
(Canadian) from $6.75. 

BSR REIT (TSX:HOM.UN;TSX:HOM.U).
Desjardins Securities resumes coverage with a
“buy” rating and a $12 (U.S.) target after the
REIT's $55 million equity offering and private
placement. 

U.S. ANALYSTS' CALLS 
Fedex (NYSE:FDX). J.P. Morgan cuts the target
price to $146 from $168 following the
company's reduced outlook for 2020. See
below. 

STOCKS THAT MAY MOVE
CannTrust Holdings (TSX:TRST;NYSE:CTST).
Not sure what took so long but Health Canada
has its procedures as it suspends the cannabis
growing and processing licences for illegal
grow rooms, dealing another blow to this
mostly ruined company. 

The stock fell nearly 15% late in Tuesday's
session when the news was released. 

CannTrust has 10 business days to appeal.
If that fails, the company could be forced to
close its greenhouse facility and processing
plant until federal regulators decide whether to
reinstate or revoke the licences.
 



BTB REIT (TSX:BTB.UN) is offering $24
million (Canadian) of convertible debentures
through a syndicate of underwriters that will be
used to redeem $23 million worth of
debentures due March 31. 

Canopy Growth (TSX:WEED;NYSE:CGC) said it
expects to complete its search for a new CEO by
the end of the year. The cannabis company said
a “robust” search is “well underway” and that
the firm is interviewing a number of “well-
seasoned executives.” 

Enbridge (TSX:ENB). The Minnesota Supreme
Court declined to hear environmental and tribal
challenges to Enbridge's Line 3 oil pipeline, a
decision that removes one potential obstacle
for the already-delayed project. 

FedEx (NYSE:FDX) is down 11% in pre-market
trading after issuing a profit warning citing the
trade war between the U.S. and China. 

MARKETS
S&P/TSX and U.S. equity futures are lower
ahead of an expected interest rate cut
and commentary from the U.S. Federal Open
Market Committee.

In economic data, U.S. housing starts hit their
highest level since 2007. 

Meanwhile, in a somewhat arcane part of the



market, this from MarketWatch:

The New York Fed held an overnight repurchasing
operation for the second time this week on
Wednesday morning.

The U.S. central bank carried out the full $75
billion of repos, temporarily buying securities from
Wall Street dealers to inject liquidity into the
system.

Earlier this week, a surge in the repurchasing rate,
used by hedge funds and banks to fund their
trading operations, pushed the fed funds rate close
to the top of its targeted range.

The incident stirred worries that the central bank
is at risk of losing its grip over its benchmark
interest rate.

Well-known bond investor Jeffrey Gundlach,
the head of DoubleLine, said the Federal
Reserve will take the disruption in short-term
money markets as a warning sign. Gundlach
told his clients: 
 

“The freeze-up can only be viewed as a negative.
They are baby-stepping their way to doing QE.”

CURRENCIES
The Canadian dollar is down slightly%
to $0.7544 (U.S.).



COMMODITIES  
West Texas Intermediate continues to slide,
sitting at $58.29 a barrel, after Saudia Arabia
said it expects to restore lost production in two
weeks.

Gold is down slightly to $1,511.90 an ounce.
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The information and recommendations made available here (“Information”) by CIR and/or all affiliates is
for informational purposes only and not to be used or construed as an offer to sell or a solicitation of an
offer to buy any services or securities. You further agree that neither Capital Ideas Research will be liable
for any losses or liabilities that may be occasioned as a result of the information or commentary provided
in the letter. By accessing the site and reading this note, you accept and agree to be bound by and comply
with the terms and conditions set out herein. If you do not accept and agree to the terms, you should not
use this site or accept this email.

CIR is not registered as an adviser under the securities legislation of any jurisdiction of Canada and
provides the Information pursuant to an exemption from the registration requirements that is available in
respect of generic advice. The recommendations contained on the site and in this email are not tailored to
the needs of particular persons and may not be appropriate for you depending on your financial position or
investment goals or needs. You should apply your own judgment in making any use of the Information,
especially as the basis for any investment decision. Prior to making any investment decision, we
recommend that you seek outside advice from a qualified and registered investment advisor.

In no event will CIR be responsible or liable to you or any other party for any damages of any kind arising
out of or relating to the use of, misuse of or inability to use this site and email. The Information is directed
only at persons resident in Canada. Nothing in this site shall constitute an offer or solicitation to anyone in
the United States of America or any jurisdiction where such offer or solicitation is not authorized or to any
person to whom it is unlawful to make such a solicitation. If you choose to access this site or email from
outside of Canada, you acknowledge that the Information is intended for use by persons resident in
Canada only.

This is not an investment advisory, and should not be used to make investment decisions. Information in
CIR is often opinionated and should be considered for information purposes only. No stock exchange
anywhere has approved or disapproved of the information contained herein. There is no express or
implied solicitation to buy or sell securities. The writers and editors of CIR may have positions in the
stocks discussed above and may trade in the stocks mentioned. Don’t consider buying or selling any stock
without conducting your own due diligence.
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