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A lot has changed for shale oil producers in the United States since
the oil price crash in 2014. The heady days of $100 (U.S.) per barrel oil, massive debt financings and rampant production are long
gone.
U.S. shale oil producers had to put the brakes on spending and
production in 2014 after the decision by the Organization of Oil
Producing Countries (OPEC) to oversupply the world market with
oil to pressure other producing nations and in turn cause the price
of oil to plunge.
The price needed for many shale oil producers to break-even is
estimated to be about $75 per barrel. With the current price hovering at just less than $50 per barrel, only the top-tier producers
can raise money. Many mid-tier and junior companies are struggling to survive and some have filed for bankruptcy protection
having crumbled under oppressive debt loads.

“Nobody can make
money at below $60
a barrel,” Mr. Schaefer says. “Between
$50-60, which is
where I think oil is
going to stay for the
rest of this year,
that’s enough money
for the tier one guys
to make a decent return. Not grow but at
least just stay alive.”

The financial damage to the shale oil sector
since the start of 2015 is staggering. More
than 130 U.S. exploration and production
and services companies have gone bankrupt,
owing more than $55-billion, according to
estimates from law firm Hayes and Boone.
But which companies have survived the
wreckage and have a chance to thrive?
For perspective on the shale oil sector and to
find out which producers can generate returns for investors, Capital Ideas Research
turned to Keith Schaefer, publisher of
the Oil & Gas Investments Bulletin
since 2009. On his website, he says he’s had
149 stock recommendations result in gains
with 49 of those posting returns of more than
100 per cent.
Mr. Schaefer says shale oil production is a “ridiculously
unprofitable” business due to the high cost of production
and rapid decline rates of the wells. Shale oil regions such
as the Bakken, Permian, Eagle Ford and Marcellus are
notorious for their decline rates where wells often see a
30-40 per cent drop in reserves in their first year of production.
Here’s a quick refresher on shale oil: It’s found in shale rock formations, either in naturally occurring crude oil form or produced
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from oil shale. The oil is accessed through hydraulic fracturing
which involves drilling into the earth and pumping a high-pressure water, sand and chemicals mixture into the rock or borehole
to open existing fissures and extract the oil or gas.
One factor that hasn’t changed since the downturn for shale oil
producers, according to Mr. Schaefer, is that they’re still grinding
out cost savings from their energy services providers. He estimates about 80-90 per cent of financial efficiencies come from
extracting lower prices for equipment and services.
Shale oil companies need to limit expenses wherever they can because the cost of their business is so onerous. Before the price of
oil collapsed, the combination of high costs, declining reserves
and easy money inspired producers to spend huge amounts of
money to drive production growth.
Mr. Schaefer recently provided graphical evidence in one of his
newsletters of what he calls the “massive outspending” compared
to cash flow by three particular shale oil producers between 2010
and 2015.

“You see these power
point presentations
now where companies are willing to
drill wells at 25-30
per cent IRR’s.
That’s just ridiculous,” Mr. Schaefer
says. “You’re condemning your
shareholders to
poverty if you’re
drilling wells at
25-30 per cent
IRR’s.”
Keith Schaefer,

The culprits are Whiting Petroleum (WLL-N), which Mr.
Schaefer groups with Baytex Energy (BTE-T, BTE-N) because
Editor & Publisher,
of the company’s debt pile. Continental Resources (CLR-N)
Oil and Gas Investand Oasis Petroleum (OAS-N), which he says raised a “masments Bulletin
sive, crazy” amount of money ($588- million) in its initial public
o f f e ring in 2010.
Fuelled by low interest rates and willing
lenders, the three companies combined
outspent their cash flow during those six
years by more than $13-billion. Continental, for example, had capital expenditures
(Capex) of more than $17.8-billion versus
operating cash flow of just less than
$10.7-billion.
Mr. Schaefer also focused on the recycle
ratio - which measures a
company’s cash earned per
barrel of oil equivalent
divided by what it cost to
get that barrel out of the
ground - for several notable shale oil producers
to illustrate the unprofitable nature of their production.
Source: Oil and Gas Investments Bulletin
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A ratio of one means a company is breaking even. Below one means a company is
losing money. The accompanying slide
from a recent Continental presentation
shows that as of the fourth quarter of
2015, Continental was the only one of its
peers not losing money. Those peers, including Apache Corp. (APA-N),
Anadarko Petroleum (APC-N) and
Occidental Petroleum (OXY-N), were
burning cash.
That kind of spending
and money losing led to
the biggest change in
the shale oil sector over
the last few years, according to Mr. Schaefer. He says investor
sentiment shifted
whereby shareholders
and debt holders started getting uncomfortable with the high debt
levels many companies
were carrying. Shale oil
producers were being pushed by stakeholders to
move to more sustainable business models by
acquiring mature assets with lower decline
rates.
“As the lower for longer scenario (for the price
of oil) has played out, investor sentiment has
very obviously got way more about sustain-

Source: Oil and Gas Investments Bulletin

ability so that these companies can no longer
increase their debt at all,” Mr. Schaefer says.
“Even the big guys like Pioneer (Natural Resources, PXG-N) and Devon (Energy,
DVN-N) are not allowed to increase their debt
levels at all. They want to to grow, they’re being forced back into the equity markets.”
Adds Mr. Schaefer, “Only the best, only the
absolute tier one companies are able to
raise equity right now. Pioneer has raised
a stunning amount of money this year…
Even it has to raise money as fast as it
can because it can’t make it (its business
model) work.”
Pioneer tapped equity markets in January
to raise $1.6-billion and last week issued
shares to add another $827-million to help
pay for the purchase of
some assets from Devon.
While the top-tier
players still get some
love from the capital
markets, mid-tier and

Source: Oil and Gas Investments Bulletin
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rest of this year, that’s
enough money for the tier
one guys to make a decent
return. Not really grow but
at least just stay alive.” He
adds, “As long as they do
that, their competition is
just going to slowly fall
away that they can either
poach off incredibly cheap
assets or just let them die.”

junior companies have suffered a death spiral as
Mr. Schaefer describes it. Lower cash flow has
led to lower production which led to lower cash
flow and still lower production and so on. “Only
the best could sustain their business models
while others slowly fell off the table,” Mr.
Schaefer says.
It’s worth noting that Canadian energy producers of all types, not just shale companies, are
not having trouble raising money this year. Energy financings in 2016 are on pace to match
the record amounts raised in 2010 and 2011,
according to analysts at Raymond James. Most
of that money is going toward shoring up balance sheets and mergers and acquisitions.
Strong demand for this week’s $690-million
(Canadian) equity issue by Birchcliff Energy
(BIR-T) is an example of that.
The tier one companies to which Mr. Schaefer
refers are not exactly growing but he thinks they
can survive with oil in its current range.
“Nobody can make money at below $60 (U.S.) a
barrel,” Mr. Schaefer says. “Between $50-60,
which is where I think oil is going to stay for the

There are not a lot of new
wells being drilled in the
shale oil sector because
they are not profitable at
the current oil price. Mr.
Schaefer says at between a
$48-$52 oil price, the first
set of production is going to
be the so-called DUCS
(drilled but uncompleted
wells). He estimates there
are about three-four months
worth of inventory of those types of wells to be
drilled.
Beyond that, Mr. Schaefer says it’s a gamble on
the oil price by management teams. “Are these
management teams going to be willing to push
the envelope, to really gamble on the oil price
for it go higher,” he says.
Some shale oil producers are willing to get a
lower rate of return to keep producing, a fact
Mr. Schaefer finds alarming. He explains that
companies with production of fewer than
50,000 barrel-per-day need payback on their
wells in about a year in order to grow. They’ll
get an internal rate of return (IRR) on those
wells of about 75 per cent.
However, he says, many companies are willing
to accept a much lower IRR. “You see these
power point presentations now where companies are willing to drill wells at 25-30 per cent
IRR’s. That’s just ridiculous,” Mr. Schaefer says.
“You’re condemning your shareholders to
poverty if you’re drilling wells at 25-30 per
cent IRR’s.”

Given the current situation for the shale oil sector, are there any companies that are attractive
investments?
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For his best investment ideas, Mr. Schaefer lays out three scenarios for three different levels
of oil price. At $50 oil, Schaefer recommends a non-shale oil producer, Parex Resources
(PXT-T). “I put all of my oil profits into this one stock,” he says. The Columbian producer
of conventional oil has “prolific wells that make for low cost and quick payouts - even at
$45-$50.”
At a $60 oil price, Mr. Schaefer points to
Crescent Point Energy (CPG-T) which
produces light and medium oil including
shale oil. He says the company has an “incredible, rare play in Utah that could move
the needle for this 175,000 barrel-per-day
producer.”

If oil winds up in the $70 area, Mr.
Schaefer’s go-to name is Baytex Energy (BTE-T), a highly levered producer in the Texas Eagle Ford shale oil
region that also produces heavy oil in
Canada. “If oil goes to $70, heavy oil
gets very, very profitable.” He says
Baytex is run by a competent and wellrespected team.
The stock of Baytex has recently been one of the “belles of the ball” because it was priced
basically “right to bankruptcy” early in the year, says Mr. Schaefer. “They were within
whiskers as far as the market was concerned of going under.” Since then, he says, “there
have been stunning capital gains for brave investors off the bottom.”
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Brexit research round-up
Where are the opportunities
Many investors were caught off guard by the
referendum result in the United Kingdom with
the majority of people voting in favour of leaving the European Union. Capital Ideas Research was inundated with research on the
economic, financial and political ramifications
of the vote. We’ve sifted through the information to find the most salient investment opinions. Here’s a round-up:
James Stanton, deVere Group’s Head of
Foreign Exchange:
The Brexit victory has dragged the pound
down. But the scale of the drop has been a
shock – it plummeted to its lowest level since
1985.
It can be expected that GBP/USD (British
pound/U.S. dollar) resistance could be found
at 1.35 with support levels found above
1.38. Similarly, I believe that GBP/EUR
(British pound/Euro) will soon test levels at
1.20.
I strongly believe GBP/EUR will recover back
nearer to the 1.30 mark and GBP/USD to 1.45
by the year’s end.
I think that the Euro will be fundamentally
weakened by Brexit, as it could serve as catalyst for full EU break up as other member
countries calling for referendums.
This news was always going to create a huge
panic sell-off and bearing in mind the wider
impact this will have on the Euro, many sensible investors will be seeking to look to cash in
on a Brexit-battered pound.
Investors will be using the plummeting pound
to their long term financial advantage.
**
Julian Jessop, Head of Commodities
Research, Capital Economics:

1. In the case of oil, we reiterate our view
that the price of Brent will end the
year slightly lower, at around $45
(compared to $49 currently). This is based
on the assumption that the global oil market
will take a little longer to rebalance on a sustainable basis, plus some fresh dollar
strength, rather than specific Brexit risks. As
for copper, we expect a renewed rally
to around $5,500 per tonne by
end-2016 (from $4,650 today), supported
by better economic news from China.
2. In contrast, the price of gold jumped in
the wake of the Brexit vote. This reflects
both the expectation that interest rates
will now be kept lower for longer, including in the US, and gold’s traditional role
as a refuge from uncertainty. Indeed, the
price of gold has recently been
closely correlated with other safehavens, such as the Japanese yen.
3. We would not therefore be surprised to
see gold hit our existing end-2017 target
of $1,400 per ounce much sooner if market jitters continue to grow. However, if
we are right that the vote for Brexit
is not the global shock that many
fear, US interest rate hikes could
soon be back on the agenda.
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**
Keith Schaefer, Editor and Publisher,
Oil and Gas Investments Bulletin:
Buy more Parex (PXT-T), maybe the only
junior producer who can double production in
the next three-five years at $45-$50 oil. You
buy quality at cheap prices in these extreme
panics.
I’m looking to late Monday-early Tuesday to
buy two ETFs, BNO-N (United States
Brent Oil Fund LP) and XIV-N (VelocityShares Daily Inverse Vix Short-Tern
ETN).
BNO tracks the Brent price. It is not a levered
ETF. The contango (when futures prices are
above the spot price), which should get a lot
steeper the lower Brent goes in the next few
days, will be a headwind for the ETF share
price, but if the oil bulls are right this should
be a great three day trade sometime Monday.
The XIV is the reverse volatility index. It
trades opposite to the VIX index, the so-called
fear Index. As soon as the Market figures out
that Brexit is not a big deal (no idea on that
timing) the XIV will soar.
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On any of these trades I will have a very tight
10% stop loss, because no one has any idea if
Brexit will cause a bear market. Analysts can
say all they want about fundamentals, but
when fear takes over a market it can stay lower
for longer, just like oil.

**
Norman Levine, Managing Director,
Portfolio Management Corporation:
Crisis equals opportunity. We have been waiting for a catalyst to bring stock prices lower.
While it’s difficult to know the longer-term results that the U.K.’s decision to leave the EU
will have, this could well be that catalyst.
There are many good companies with solid
long-term prospects that we have been eying.
This in our view could well what finally brings
equity prices down to levels we would see as
attractive.

**
Canaccord Genuity: cuts Concordia
Healthcare (CXR-T, CXRX-Q) target
price to $45 (U.S.) from $55; Maintains
“buy”
We believe that Britain’s decision to leave the
EU should be viewed as a negative outcome for
Concordia for three main reasons:
1.F/X headwinds picking up in 2016
2.We believe risks are too high for a
takeout
3.Economic shock of Brexit could ultimately impact NHS
4. (National Health Service) funding
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What the smart money is doing
Legendary Canadian investor Seymour Schulich is behind a
recent deal by Birchcliff Energy Ltd. (BIR-T) to buy oil and
gas assets in northwestern Alberta from Encana Corp. (ECA-N,
ECA-T).
Birchcliff is paying $625-million for the assets, which will
boost its output by just less than 50 per cent.
The company estimates the Encana assets will increase cash
flow from $100-$110 million in 2016 to $250-$280 million in
2017, based on a $52 (U.S.) per barrel West Texas Intermediate oil price and $2.50 (Canadian) per gigajoule gas price at
AECO, the benchmark pricing location.

Birchcliff is helping to fund the deal by issuing $672-million
in subscription receipts in a bought deal, and another $18.8million in stock to Mr. Shulich in a private placement.

Seymour Schulich, billionaire investor

It’s a classic aggressive investment move by Mr. Schulich, who owns about 28 per cent of the stock.
The deal adds more operating and financial leverage to Birchcliff’s income statement at a time when
gas prices are very depressed.
Leverage means a relatively small change in revenue causes a much bigger change in income. If gas
prices rise, operating cash flow rises much faster because the costs of extracting the gas are fixed. Interest payments are also fixed, adding another layer of leverage.
Of course, leverage cuts both ways. If gas prices fall, shareholders will feel more pain than otherwise.
So this is a big bet on rising gas prices, which could prove very profitable for Mr. Schulich. Given how
depressed gas prices are, it looks like an intelligent, risky bet.
Analysts like the prospects for Birchcliff. Beacon Securities increased its target to $8.50 from $7 and
maintained its “buy” recommendation after the deal was announced.
Analyst Lyndon Dunkley describes it as a “company changing” acquisition in the Gordondale area of Alberta.
“The acquired properties are located in the middle
of Birchcliff’s existing assets at Pouce Coupe, creating a massive contiguous land position, eliminating
artificial drilling boundaries and reservoir
drainage issues, in addition to the expected synergistic efficiencies,” Mr. Dunkley said in a note.
Mr. Schulich, the cofounder of Franco-Nevada gold company,
increased his position in Pengrowth Energy Corp. (PGF-T)
earlier this year. In March, he acquired a 14.7-per-cent stake
in the company and increased that to 17 per cent in May, with an eye to buy more, according to a report in the Globe and Mail.
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First look

This week’s initiations:
Industrial Alliance initiated coverage of Badger Daylighting Ltd. (BAD-T) with a “buy” and $24 target. Consensus is
$24.75. The stock is trading around $22.30.
“Our view is that the market for the company’s services will continue to grow as aging infrastructure in North America will
need to be replaced,” analyst Elias Foscolos said in a note.
“Furthermore, the company has the critical mass of Hydrovacs needed to take on these large infrastructure projects.”
While the company has been hurt by recent weakness in the energy sector, it has a diversified revenue base.
“In 2015, petroleum-related business accounted for 38 per cent of the company’s revenue compared to 51 per cent in
2014, while utility-related work, which has grown at a compound rate of 22 per cent, should continue to expand,” the analyst said. “On an overall basis, revenue is expected to decline by eight per cent on a year-over-year basis before rebounding
in 2017.”
Among four analysts that cover the stock, two have a “buy” and two a “hold.”
CIBC World Markets initiated coverage of Mainstreet Health Investments Inc. (HLP.U-T), which
began trading on the TSX earlier this
month, citing an “attractive” 7.4 per
cent yield and potential capital gains
of 8 to 10 per cent over the next
12-18 months.
Analyst Yashwant Sankpal initiated
coverage with a “sector outperformer”
rating and set a price target of $11.
The stock is currently trading around
$10.10.
The company owns 24 skilled nursing
facilities and retirement homes in the
U.S. Mr. Sankpal said the facilities are
leased to third-party operators under
long-term leases.
“HLP offers stable and highly visible
cash flow, an important attribute for
yield investors,” he said in a note.
“Based on management's strategy
with its past venture, HealthLease
REIT, we expect HLP to be quick to
pursue portfolio acquisitions in the
U.S. and Canada to grow the existing
asset base.”
He also said the stock is “a good investment as it offers a steady and visible cash flow stream, which is attractive to yield-oriented investors, and
modest funds fund operations/share
growth from annual rent increases and
accretive acquisitions.”

Maxim Group initiated coverage of eBay Inc.
with a “buy” and $36 (U.S.) target price. Consensus is $28.01. The stock is trading around
$24.35.
“eBay generates high adjusted EBITDA margins
for its efforts and significant free cash flow,” Maxim Group analyst Tom Forte said in a note. “This
distinguishes eBay from other e-commerce participants, including several with an unproven track
record of sustainable adjusted EBITDA profitability.”
Mr. Forte said eBay’s adjusted EBITDA margin of
41.5 per cent in 2015 was lower than Alibaba’s at
51.7 per cent, “but higher than other consumer
technology companies with marketplace models,
such as Amazon.com (9.9 per cent) and Etsy
(11.3 per cent).
“We project that the company will generate $3.1B
in free cash flow in 2016, vs. $3.4B in 2015. This
compares favourably against Alibaba, Amazon.com, and Etsy … The cash flow could be invested in the business, used to fund acquisitions to
drive future growth, or returned to shareholders
(via repurchases and, potentially, dividends), in
our view.”
Among 40 analysts that cover the stock, 14
have a “buy,” 24 have a “hold,” and two have
a “sell.”

Maxim Group also initiated coverage of Amazon.com Inc. with a
“buy” and $825 (U.S.) target price.
Consensus is $800.93. The stock is
currently trading around $710.60.
“Amazon.com is disrupting the retail
and technology sectors at an accelerating rate, and we believe its
sphere of influence will only grow,”
analyst Tom Forte said in a note. “In
order to succeed in the Consumer
Technology sector, companies will
need to be able to both compete
against Amazon.com and leverage its
platform.”
Mr. Forte sees apparel and grocery
as the next two categories for Amazon.com to disrupt.
“We anticipate the company will continue to advance its first-party logistics efforts to create its own delivery
network to expand first-party and
third-party retail sales on its
platform.”
Among 45 analysts that cover the
stock, 41 have a “buy” rating and
four have a “hold.”
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Notable upgrades
RBC Dominion Securities raised its target
for Open Text Corp. (OTEX-Q, OTC-T) to
$70 (U.S.) from $60 following a recent acquisition. Consensus is
$60.50. The stock is currently trading around
$61.15 on the Nasdaq.
Open Text is paying $315
million (U.S.) to buy customer communication
management assets from
HP Inc.
“With higher M&A
consistency and better transparency
of post-acquisition accretion, we believe investors are applying more
value to OpenText’s acquisition platform,” said RBC analyst Paul
Treiber, who kept his “outperform”
rating for the stock. “We believe the
outlook for OpenText to continue to
create value through accretive acquisitions remains attractive.”
The analyst noted the stock is currently
trading at 12-times forward 12-month enterprise value (EV) to EBITDA, lower than
other Canadian software consolidators at 16
times.

“At this level, investors are essentially still getting Guardian’s wealth
management business
for free (total assets of
$40-billion),” analyst
Scott Chan said in a note.
The stock is currently trading around $22.15.
Mr. Chan, who maintained
his “buy” rating for the
stock, described Guardian
as a “deep-value” stock that
is trading at a “significant” discount to his
forward net asset value (NAV) projection
and slightly below its historical average.
“In our updated NAV model, we estimate a forward NAV of $33.87 per
share, which represents a 37-per-cent
discount towards its current share
price,” he said. “We believe the discount to
NAV should narrow over time (average discount of 34 per cent) as Guardian’s operating earnings (investment management and
financial advisory) continue to make up a
larger proportion of overall earnings.

Among 14 analysts that cover the stock, 11
have a “buy” and three a “hold.”
PI Research has updated its forecast on
Liquor Stores N.A. Ltd. (LIQ-T) related
to the estimated impact of the Fort McMurray wildfires.
Canaccord Genuity increased its target
price on Guardian Capital Group
Ltd. (GCG.A-T) to $24 from $21.50.

“All seven of Liquor Stores' Fort McMurray stores were closed for five
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(plus) weeks due to the evacuation,”
analyst Sheila Broughton said in a note.
“While none of the stores were in the
path of the fire, all sustained smoke
damage. As of last week, these stores
had all reopened, however we
expect an extended period to
ramp sales up reflecting the
impact of the fire on the city.”
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Added Mr. McCrea, “although minor in
detail, we believe we could hear additional transaction announcements
in the next couple weeks, as BXE
stated in its press release that they

Ms. Broughton updates her 2016
forecast to include revenue of $835
million (compared to $847 million
previously $847M, adjusted operating margin of $46.6 million (previously $50.7 million) and adjusted
net earnings of $17 million or 62
cents per share (previously $19.9
million or 73 cents per share.
She continues to recommend Liquor
Stores as a “buy” with a 12-month
target of $11.50. The stock is currently trading around $9. Consensus is $9.67. Among six analysts that cover
the stock, two have a “buy” and four have a
“hold.”

are actively been looking to
strengthen its balance sheet before a
June 30 deadline.”
Mr. McCrea reiterated his “market perform”
rating and $1.50 target price. The stock is
trading around $1.47. Consensus is $1.82.

Analysts are reiterating their targets on
Bellatrix Exploration Ltd. (BXE-N,
BXE-T) after the company announced an
agreement to purchase Ferrier gas assets
from Grafton Energy.
Raymond James analyst Jeremy McCrea
said the deal “is expected to have a minor positive effect on the borrowing
base redetermination (that was delayed until June 30).”

Canaccord Genuity analyst Anthony Petrucci stuck with his “hold” and $1.60 target after the acquisition and the announcement
of a $40 million capital budget in the second half of 2016.
“BXE has phased its second half 2016
development plants to coincide with
stronger forecast gas prices later in
the year,” Mr. Petrucci said in a note.
“The majority of the capital budget is
expected to be invested in drilling,
completion and tie-in activity with
about 15 per cent invested in facilities and infrastructure.”
!1 2
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Notable insider Buying and Selling
North American Energy Partners Inc. (NOA-T) took first spot on the INK Edge Top 30 Energy stock
report for June.
“While insider activity has been muted recently, this is not a surprise given the strong rally over the
past month,” Ted Dixon said in the Globe and Mail. “At lower price levels, the CEO was buying, picking
up 97,630 shares over the past six months at an average cost of $2.55. The company is currently focusing on sustaining expenditures and buybacks. In the past month, it repurchased 569,612 shares in the
open market.”

INK also reports that Penn West Petroleum Ltd. (PWT-T) director John Brydson bought 450,000
shares of the company at an average price of $1.64 after the company said it sold all its
Saskatchewan assets for $975-million. Penn West shares are trading around $1.80 on the TSX.

Golden Leaf Holdings Ltd. (GLH-CSE) said it close the fourth tranche of its private placement of
convertible senior unsecured debentures issued a $1,000 each for proceeds of $419,000. “This
tranche is expected to be part of a total of $2.1 million to be invested by insiders,” the company said. It said the insider participants are purchasing the debentures at the same convertible note
price of 67 cents that was part of the initial closing. Combining previous tranches and this round of
funding, Golden Leaf has raised a total of just less than $8.3 million dollars with insiders buying up
just less than $3.9 million of that.
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Other Analysts
Resources/Industrial:
Trican Well Service Ltd. (TCW-T) was upgraded
to "outperform" from "sector perform" by RBC Dominion Securities analyst Don MacDonald. His target increased to $5 from $2. The stock was also upgraded to "outperform" from "market perform" by
FirstEnergy Capital analyst Ian Gillies. His target
rose to $2.75 from $1.75. Consensus is $2.39.
Marathon Oil Corp. (MRO-N) was upgraded to
"overweight" from "equal weight" by Morgan Stanley
analyst J. Evan Calio. His target is $21 (U.S.), up
from $18. The stock was also upgraded by Capital
One's Phillip Johnston to "overweight" from "equal
weight.” His target increased to $17, from $15. Consensus is $16.69.

Superior Plus Corp. (SPB-T) was downgraded to
“market perform” from “outperform” by Raymond
James analyst Steve Hansen. He also lowered his
target price to $12 from $13. Consensus is $12.32.
Consumer/Tech
Expedia Inc. (EXPE-Q) was upgraded to “overweight” from “neutral” by Atlantic Equities analyst
James Cordwell with an unchanged target of $130
(U.S.). The average is $135.36.

Eldorado Gold Corp. (ELD-T) was upgraded to
“buy” from “hold” by Mackie Research Capital analyst Barry Allan with a
target price of $8.25.
Consensus is $7.03.
New Gold
Inc. (NGD-T) was
downgraded “hold”
from “sell” by Mackie
Research Capital analyst Barry Allan. His
target is $5.50. Consensus is $6.36.
Barrick Gold
Corp. (ABX-T) was
downgraded to “sell” from “hold” by Mackie Research Capital analyst Barry Allan. His target is $21.
Consensus is $21.61.
Pembina Pipeline Corp. (PPL-T) was downgraded to “neutral” from “outperform” by Credit Suisse
analyst Andrew Kuske. His target price is $40. Consensus is $41.54.
Athabasca Oil Corp. (ATH-T) was upgraded to
"neutral" from "sell" by Dundee analyst Brian Kristjansen. He raised his target to $1.30 from 90 cents.
The analyst average is $1.90.

Under Armour
Inc. (UA-N) was upgraded
to “buy” from “neutral” by
Buckingham analyst Scott
Krasik with a target of $48
(U.S.) from $44. The average is $50.07.
McDonald's Corp. (MCDN) was downgraded to "neutral" from "buy" by Nomura analyst Mark Kalinowski. He also lowered his
target to $129 from $142. The average is $131.43.
Tesla Motors Inc. (TSLA-Q) was downgraded to
"market perform" from "outperform" by Oppenheimer's Colin Rusch after the $2.86-billion (U.S.)
plan to buy with SolarCity Corp. (SCTY-Q). He
maintained a price target of $385 (U.S.) Consensus
is $276.93.
Morgan Stanley analyst Adam Jonas downgraded
Tesla to “equal weight” from “buy” and reduced the
price target to $245 from $333.
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